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Macro position

ÅUpwardrevisionof2010globalgrowthbyIMFïtheynowbelievetheglobaleconomywillgrowby

4.2%in 2010and4.3%in 2011.

ÅTheUKis expectedto growstrongly(andmorestronglythantheEuro-zone)in 2010ïbut 2011

growthhas alreadybeenreviseddownby IMFto reflectbudgetimpacts(OBRacknowledge

lowergrowthaswell)ïeconomywillgrowmorestronglyin2012.

ÅUKsecondquarterGDPïconsiderablyhigherthanmostexpectationsat 1.1% (components

showgrowthacrosssectors)

ÅJulyUKmanufacturingactivitygrewstrongly(PMIreadingof 57.3) althoughtherateof activity

deceleratedinthemonth(from57.6 in June).

ÅBalanceof paymentsïtradegapon goodswidenedin the monthto May(growingby £300

millions)whilstthetradesurplusonservicesgrew(growingby£300millions)

ÅExportsïJulymanufacturingPMIdatashowsthatnewexportbusinessdippedslightlywith

strongergrowthin domesticorders.

ÅBanklendingandliquidity- BBAdatashowslendingvolumesto UKindustryfallingandlower

thansamelastyear(Junedata).



Macro position cont.....

ÅExperianforecast2011GVAgrowthfortheregionof1.9%againsttheUKaverageof2%.

ÅInY & H,theclaimantcountratecontinuesto fallðtheratewas5.4%in June(LFS

rate9.1%some0.5%lowerin thequarterto Maycomparedpreviousquarter)

ÅTheemploymentratecorrespondinglyrosein thethreemonthsto Mayïclimbingto

71.2% from70.5% in the previousquarter. Employmentincreasesin part and self-

employmentwereresponsiblefortheoverallraterise.

ÅAnoteonOBRassumptions:

ÅOBRisbankingonrobustrecoveryinexportactivitytodrivegrowth(especiallyin2011)ïasyet

thereis noclearevidenceof this.

ÅOBRis bankingonstrongnetprivatesectoremploymentgrowthin2011tooffsetcontractionin

publicsectoremploymentïwebelievethiswill nothappenuntil 2012.

ÅScale of OBR public sector employmentcontractionestimate(their assumptions)is

understatedïthisistheconsensusview.



Current view of ñSub-Regionalò growth

ÅThe sub-region will grow by 1.8%(Nationally: 1.26%) this year, by 

1.6%(2.1%) in 2011 and 1.9%(2.1%) on average between 2012-

2016.

ÅEmployment will fall by 0.2%this year (1.07% fall), will return to 

growth in 2011, growing by 0.8%(0.2%) and grow on average 

between 2012-2016 by 0.4%(0.8%).

ÅConsumer spending returns to growth this year in the city region, 

growing by %and picks up strongly in 2011 (growing by %).

ÅWorking age population will grow less rapidly than FTE 

employment ïgrowing by 0.3%this year and by 0.1% in 2011.



GVA growth: 2010 to 2015



Full Time Equivalent Growth: 2010 to 2015


