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A Upwardevisiomf2010globagrowthby IMFi theynowbelieveéheglobakconomwillgrowby
4.2%in 2010and4.3%in 2011

ATheUKis expectedb growstronglyandmorestronglghanthe Eurezone)n 2010i but 2011
growthhas alreadybeenreviseddown by IMFto reflectoudgeimpactfOBRacknowledge
lowegrowtraswell)i economwillgrowmorestronglyn 2012

AUK secondquarteitGDPi considerablyigherthanmostexpectationat 1.1% (components
showgrowthacrosssector9

A JulyUK manufacturiragtivitygrewstronglyfPMIreadingpf 57.3) althouglthe rateof activity
decelerated themonthi{from57.6 in June.

ABalancef payments tradegap on goodswidenedin the monthto May(growindpy £300
millionsyhilsthetradesurpluson servicesgrew(growingpy£300millions)

AExports Julymanufacturir@Mldatashowsthat newexportbusinessdippedslightly with
strongergrowthin domesticorders

A BanKendingndliquidity BBAdatashowslendingvolumesto UKindustryfallingandlower
thansamelastyear(Junedata)
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A Experiaforecas?011GVAgrowtHortheregiorof 1.9% againstheUKaveragef 2%

AInY & H, the claimantcountratecontinuesto fall 8 the ratewas5.4%in June(LFS
rate9.1% some0.5% lowerin the quarterto Maycomparegreviousguarter)

ATheemploymentatecorrespondinglyosein the threemonthsto Mayi climbingo
712% from 705% in the previouggquarter Employmenhcreasesn part and self
employmemtereresponsibi®rtheoveraltaterise

A AnoteonOBRassumptions

A OBRisbankingnrobustecoverin exporactivityodrivegrowtt{especialin 201} i asyet
thereis no clearevidenceof this.

A OBRis bankingnstrongetprivatesectoemploymeigrowttin 201 1to offsetontractiom
publicectoemploymeitwebelievethis will nothapperuntil 2012

A Scale of OBR public sector employmentontractiorestimate (their assumptionsis
understated thisistheconsensugew
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A The sulbbegion will grow by (8lationally: 1.26%) this year, by
1.6/0(2.1%) in 2011 and4(2.1%) on average between-2012
2016.

A Employment will fall bydts year (1.07% fall), will return to
growth in 2011, growing % @&%) and grow on average
between 2022016 by (04(0.8%).

A Consumer spending returns to growth this year in the city re
growing pand picks up strongly in 2011 (growig by

A Working age population will grow less rapidly than FTE
employmeintgrowing by Q4his year and by %.h 2011.
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